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Dear Sirs

Rusina Mining NL : Differences Between Current Australian Generally Accepted
Accounting Principles (‘AGAAP”) and International Financial Reporting Standards
(“IFRS”)

Australian reporting entities are required to adopt the Australian equivalents to IFRS (“AIFRS”)
in their entirety for financial years commencing on or after 1 January, 2005. Earlier adoption of
Australian equivalents to IFRS was prohibited. Accordingly, Rusina Mining NL’s financial
statements for the year ended 30 June, 2005 were prepared in accordance with Australian
Accounting Standards and other financial reporting requirements (AGAAP). AIFRS will only
apply to 30 June, 2005 financials when those balances are disclosed as prior year comparatives
for the 30 June, 2006 financial statements.

In accordance with your instructions, I have reviewed the Australian equivalents of IFRS’s to
determine the existence of any material differences from the accounting policies and relevant
accounting standards utilized in the preparation of the financial statements for the year ended 30
June, 2005. I confirm the disclosures included at Note 25 to the 30 June, 2005 financial
statements are a proper reflection of the Australian equivalents to IFRS reporting situation.

The only material financial reporting difference between AGAAP and IFRS which would impact
on the recognition and disclosure requirements for the financial statements of Rusina Mining NL
for the financial year ended 30 June, 2005 relate to equity based compensation benefits. Under
the Australian equivalent to AASB 2 Share-based Payment, equity based compensation to
directors, employees and contractors will be recognized as an expense in respect of the services
received. As disclosed at Note 25 the impact of this change for the year ended 30 June, 2005
would be an additional expense of § 1,378,350.
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