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PHILIPPINES — Ferronickel facility study fast
tracked

A feasibility study on the construction of a ferronickel facility at Semirara close to
Rusina Mining’s nickel reserves in the Philippines is being fast tracked.

Under an arrangement between DMCI Mining and Rusina, DMCI are investigating the
feasibility of the facility where Rusina has up to 40% free carry in such a project and
will guarantee the ore supply for up to 5 years.

Fast tracking the feasibility study will enable implementation of the first phase, which is
the construction of the calcining unit, to begin as soon as possible.

The rapidly rising oil, coking coal and iron ore prices has changed the economics of
ferronickel production significantly in the last six months. These rising prices make
constructing a ferronickel facility as close to the ore source as possible significantly
more attractive than present furnaces in China.

The lowering ore prices, due to a lower LME nickel price, has been offset by rising
electricity and coking coal costs for Chinese furnaces. However, rising iron ore prices
mean the iron content in ferronickel (pig-iron) is now being credited, where previously it
was considered free to the end users.

All of the above factors have assisted the decision to build a ferronickel facility close to
Rusina’s Acoje reserves.

The historic difference in lower electricity prices in China verses the Philippines are
reducing while shipping costs of ore, due to high oil prices, are rising rapidly. The high
coking coal costs in China, currently greater than $USD400 per tonne, mean that the use
and conversion of DMCI’s Semirara coal for specialised coking use is becoming
increasingly more economic. DMCI is investigating the feasibility of coal carbonisation
technologies on Semirara coal.

Rusina has also entered a joint exploration agreement with DMCI Holdings to form an
exploration and mining joint venture company where all Rusina’s and DMCI’s non
Zambales properties would be vended into the subsidiary. These properties include
Rusina’s Abogado properties and DMCI’s Mineral Production Sharing Agreement in
Sultan Kudarat and the Sodaco Agricultural Corporation.






